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Introduction: The economic and social development of nations in the contemporary era is influenced
by a wide array of factors. Among these, factors at both the individual and country level play a
significant role in fostering entrepreneurship and stimulating economic growth. On the one hand,
individual factors—such as entrepreneurial awareness, specialized knowledge, and personal skills—
enhance an entrepreneur's capacity to identify and exploit new opportunities. On the other hand,
country-level factors—including economic freedom, quality of regulations, and the rule of law—
establish a conducive institutional and environmental framework for entrepreneurial activities.
Consequently, the objective of this study is to examine the simultaneous impact of these two categories
of factors on the rate of early-stage entrepreneurial activity.

Methodology: Employing a descriptive-analytical approach, this research analyzes cross-national data
from 2010 to 2020, sourced from reputable international databases. The study encompasses
entrepreneurs and countries with varying degrees of economic freedom. Data analysis was conducted
using SmartPLS3, a robust software for structural equation modeling (SEM), widely recognized in
economic and management research for its efficacy in examining complex relationships.

Findings: The results of this study revealed that networking with other entrepreneurs has a significant
positive effect on enhancing entrepreneurial alertness, knowledge, and personal skills. Entrepreneurs
with stronger professional networks exhibit higher levels of these attributes, which in turn increases
their capacity to identify and exploit new opportunities and to leverage the knowledge and experiences
of others. At the macro level, the findings indicate that economic freedom directly and positively
improves the quality of regulations and the rule of law. Specifically, countries with higher levels of
economic freedom typically possess more advanced legal and regulatory frameworks that actively
support and facilitate entrepreneurial growth. However, a noteworthy observation was that the rule of
law has a significant negative impact on early-stage (nascent) entrepreneurial activities. This is likely
attributable to the establishment of overly rigid legal structures that create barriers and slow down
processes.

Conclusion/ Implications: The findings of this research indicate that both individual-level and country-
level factors play a determining role in the rate of entrepreneurial activities. Networking,
entrepreneurial alertness, and individual knowledge and skills—as individual-level factors—along with
economic freedom and regulatory quality—as country-level factors—exert a positive influence on
entrepreneurial activities. However, the rule of law exhibits a negative impact, a relationship that
requires further investigation. Based on these results, policymakers should focus on strengthening
networking among entrepreneurs and enhancing economic freedom to foster economic growth and
entrepreneurship. Improving regulatory quality and reducing excessively rigid regulations can further
stimulate entrepreneurial activities. Additionally, creating an environment conducive to the
development of individual knowledge and skills is critically important. In summary, these findings
provide valuable insights for policymakers to pave the way for economic and entrepreneurial
development through the formulation and implementation of targeted and effective policies.
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